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February 13, 2017

M/s. National Stock Exchange of India Limited M/s. BSE Limited

Regd. Office: “Exchange Plaza” Regd. Office: Floor 25, P | Towers, Dalal Street
Bandra-Kurla Complex, Bandra (E) MUMBAI — 400 001

MUMBAI — 400 051. Ph : 022-2272 1234 /33

Ph :022-2659 8235 / 36, 2659 8346 Fax: (022-22723121/1278 /3577 /1557

Fax :022-66418124/25/26
022-2659 8237 / 38, 2659 8347 / 48

Dear Sir,

Sub:- Un-audited Financial Results for the Quarter ended 31° December, 2016 — Reg.

Pursuant to Regulation 33 and Regulation 30 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the Board of Directors at their Meeting held on
13" February, 2017 has approved the Un-audited Financial Results {Standalone and Consolidated)
for the Quarter ended 317 December, 2016 duly reviewed by the Audit Committee.

In this connection, please find enclosed herewith the Un-audited Financial Results (Standalone
and Consolidated) of the Company for the Quarter ended 31% December, 2016 along with copy of
the Limited Review Report {Standalone and Consolidated) by Statutory Auditors of the Company,
dated 13" February, 2017 duly taken on record by Board.

Thanking you,

Yours faithfully,
For LANCO INFRATECH LIMITED

A. VEERENDRA KUMAR
COMPANY SECRETARY

Encl: As above
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STATEMENT OF CONSOQLIDATED RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2016

Rs. Cr
i : Quarter Ended i __Nine Months Ended
: PARTIGULARS 31.12.2016] 30.09.20187 31.12.2015, 31.12.2016] 31.12.2015
1 _ o o (Unaudited), {Unaudited)| (Unaudited), (Unaudited)| (Unaudited)
1" T(a Income from operations B - 1679.74 2264.30 213539 . 5B06.53 |, 7092.00 .
~|{pY Income from power trading 52.08 55.82 7823 17833 18170
(c) Cther operating income 3 8.49 16.17 | 486 1 32.09 56, 37
|~ Total income from operations (Gr 1740.31 2336.29 2168.48 6016.95 |  7310,07
“ILess: Elimination of int B 124 11 319.47 40743 65694 | 127762
" [Total income o 1616.20 2016.82 1761.05|  5361.01 | 6032.45
2 [Expenses e e
" "i{a) Cost of materials consumed _ _* - 955.94 1192.%6 986.99 301240
“"(b) Purchase of fraded goods 51.54 5566 |  26.87 158.19
(c) Subcontractcost 42.82 13.08 3813 127.51
__|(d) Consiruction, transmission, site and mining expenses 201.38 177.50 | 21383 545991  509.23
" _I(e) Change in Inventories of finished goods and work in progress _ (72.99) (57. 53)1 (18341 ~(246.44)
() Employee benefits expense . 82.41 89.71 ¢ 88.31 25438
__I{g) Depreciation & amortisation expenses 222.06 22250 . 202237 56411
__|(h) Other expenses 7981 8306 | 6711 22481 20137
" 'Totalexpenses e 457207 | 1776.28 | 1459.86 e - 4812.71 ; " 4580.75
3 |Profit / {loss) from operalions before other income, foreign exchange i |
L {fluctuations, finance costs & exceptional items (1-2) 43.23 240.54 30119 | 54830 |  1451.70 |
__g‘TOther income 29.70 62.47 14921 13658  210.73 |
5 |Add: Eliminated profit on transactions with subsidiaries 8.55 . 18.81 _40.91 129.98 J _118.37
178 1Profit 7 {ioss) from ordinary activities before foreign exchange
fluctuations, finance costs & exceptional items plus elimination !
) 81.48 ; 321.82 1 49131 814, 86 (  1780.80
| 7 |{Gain) / loss on foreign exchange fluctuations {Net) 208.58 | (119.81)  (89.27)  20069. 8942
8 |Finance costs 731.54 718.36 676 11_'___ 1977 06 |
8 [Profit / (loss) from ordinary activities after finance costs but before ' ;
~_exceptional items plus elimination (6-7-8) 1 (&58.84) (276.73) (95.53) _ (1551.27),  (285.68)
10 |Exceptional lems___ _ - o _aers| - 18543
" |Profit / (loss) from ordinary activities before tax plus elimination
11](9+10) L (856.64) (276.73) (46.78)  (1551.27) (120 25)
12 Tax expense 18.95 @08 (138.07) (469 T (24.19)
13iNet profit / (foss) from ordinary activities after {ax piug elimination (11-
- 12) | (875.59)|  (274.67) (1546.58)  (26.06)
'Less: Share of Non controlling inferest in subsidiaries (70.57) (34.75)  13.42|  (15441) 1872
~ |Add: Share of profit / (loss) of associates (0.28) 0.40 1.25) 1087 (045)
14 Net profit 7 (loss) for the period plus elimination after share of Non ' T T
| icontrolling interest and profit / (loss) of associates (805.30) (239.52), 7662  (1391.09)  (45.23)
151 . Less: Elimination of profit on transacticns with subsidiaries and ' i )
;assocmtes - 8.36 | 18.79 129761 11851
1 g [Net profit / {loss) after taxes, Non centrolling interest and share of ‘ i i ; i
" Jprofits/ (loss) of associates (14-18) __ ... .. . .. _ (B1366)  (258.31) 3548 _ (152085):  (163.74)
17 r comprehensive income after tax f
' I(including share of Associates) o . 022 (031  (029); (0.40), (0.70)
18 [Total comprehensive income aftertax (813.44) (25862} 35 19 L (1521, 25) 77777 ' (164.44)
19 Cash profit / (loss) (14 + 2(g) + 7 + Deferred tax - MAT credit -
Exceptional item) | _{3r7.78) {140.85) (8. 31) (564. 03) 43118
20 |Profit (+) / Loss (-) from ordinary activities before tax (11 - 5) (865.19) {295.54) {87. 69)| (1681 25) | (238 62)
21 |Paid-up equity share capital {face value of Re.1/- per share ) 273.78 273.78 .273.78 27378 273.78
22 E?ming per share {EPS) not annualised _ . '
-Basic oo (3.01) (0.96) A3 T se{088)
- Dilyted (3.01) (0.96) T0.43 (5.62) {0.66)
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SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER AND NINE MONTHS ENDED
DECEMBER 31, 2016 - CONSOLIDATED

Rs. Cr
i Quarter Endeod Nine Months Ended
PARTICULARS | 31.12.2016[ 30.09.2016] 31.12.2015] 31.12.2016] 31.12.2015
L - L ‘ (Unaudited)| (Unaudited)| (Unaudited) (_U_n__a_udited)’r (Unaudited)
1 |(a) Income from operations I
(a) EPC & Construction 349.12 524.05 605.10 1233.03) 1901.09
(b) Power . 1190.06 1637.45 148569  4239.95 498358
:(c}) Property Deverlfgprinent I 59.12 47.90
" (d) Infrastructure ' 3155 ~33.11 30.53
- {e)Resources o 18355~ 12B60[  139.31
M Unallocated T T 744 15.60] 27 0 2
Total T T 178805 2397.93 2311.29] ~  ¢142
" lLess: Inter SegmentRevenue 1 12411 310.47 407 43
| "|Net Sales/income from Operations 1843.94 _2078.46 1903.86,
Sagment Results (Profit(+) / Loss(-) before tax |
2 |and interest from each segment) B | P -
(a) EPC & Construction ] (144.51) 10269 67.77. 35120 730020
|(b) Power T 232.10 262.08 439921 796527 T 1

) W(g)ilf'ropelty Development Lo (2.94) 8.65 1) 75 1955
{d) Infrastructure 1192 1248 11290 3758
“l{e) Resources T (22737 5395 5242 (20145 (288
_if} Unaliocated . U 388 T 095 103 588 (1355)
_(Total U (12708) 44080, 57418 603.00]  1657.79
'Less: inter Segment Profit on transactions with :
‘SubSIdlanes R 855  18.81 4091 12998 11837
~ Total . o {135.61) 421.99 533.27 478 02 - 1539 42
o . 731.54 71836 67611  2165.44]  1977.06
(n) Other Un-allocable Exp.
. ‘(Net of Un-allocebleingomey v {1.96) - (0.83) (55.15) (11170 (199.02)
‘Total Profit Before Tax T T 7T(sesA9)  (295.54) (87.69)  (1681.25)  '(238.62)
5869.75 563544, 5577.60,  5888,75:  5577.60|
. 3736246 36958.33]  35144.94 3736246 ;35144 94
I 2770.10 274452 2543.90; 277010 2543, 90

 (d)Infrastructure” " | 7153B24i 153185 1513.62 1538241 7 1513.62
i(e)Resources __ | 7836.45]  7955.28 7487.09! 7836.45  74B7.08
() Unallocated L 917.00 §14.11| 688481 ~ 917.00: 686.48
tal Segmel | T56294.00] 5573933  52955.63.  56294.00' 52956.63
"l(a) EPC & Construction T TT4g75 80| 467350; 604197 4975¢ 80 j 504197
_____ (byPower - 2478.98 237111 {B2g@8|  2478.98] 182098
| {c) Property Development 44793 43141 56768 447930 56768
_{d)Infrastructure 174.85 163.58] " (100.05) 174 ssuw {100.05)|
 lfe)Resources - 453.67 41062, 47519I 45367 476.19]
(0 Unallocated 7T 4814321 47190.83] 43790.23]  4B143. 217 4379023
i Total Segment Liabilities 56674.44 55241.14 51606, UU. T'56B74.44] 51606.00
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STATEMENT OF STANDALONE RESULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2016

Rs. Cr
! PARTICULARS Quarter Ended I Nine Months Ended

"T31.12:2018] 30.09.2016] 31.12.2015] 31.12.2016] 31.12.2015

.. . = (Unaudited) (Unaudited) {Unaudited) {(Unaudited) (Unaudited)
1_'(a) Income from operations 1 225.84) 47850, 513 74 104737 186216
.(b) Other operating income - 0.80: 0.53; 0.20.° 1.85
Total income from operations ) 226.64 479._0_3"'#7””75:1;’5 94,  1049.07) 188401
2 |Expendityre L o
|(2) Cost of materials consymed 167.19 257.32| 33169
{b) Subcontract cost . 63.33 83.60 104.91
{c) Construction and Sile Expenses 41.01 22.18] 24.87
| _ |(d) Change in inventories of construction work in progress (5.40) (42.06)| {10163
__:{g) Employee benefits expense 46.06 4912 " 5205 150
_.:{f) Depreciation & amortisation expenses _ 23.53 23.54 28.99
__.(q) Other expenses e == 13.58 _ 2691 3464 7670 72
_Totalexpenses__ 349.30 420,61, 475520  1017.27,  1619.11
3 |Profit/ {Loss) from operatlons before other income, i i
foreign exchange fluctuations, finance costs &
__|exceptional items (1-2) e B ___(122.86) 56842 3842 31.800 24490
"4 [Otherincome 11.98 1066 1121 3950 4638
5 Profit/(Loss) from ordinary activities  before
iforeign exchange fluctuations, finance
costs & exceptional items (3+4) (11068) 6937 49631 71 30 29125
6 | {Gain)/Loss on forelgn ex« exchange fluctuations (Net) 9.96 (2s. 83),...... o ___14_._94_:______ {17. 03) ~ (33.83)
7 _|Finance costs o 267.68! 24583° 234917 " 755, 25 699.64
8 |Profit/ (Loss) from ordinary activities after foreign i i ;

exchange fluctuations, finance costs but before | !

| lexceptional items (6-6-7) (388.52) (150.63) (1“99-_3?_)‘_ __{Sﬁﬁ_“%%)__i ~ (374.76)
9 Exceptional items__ e - . . 84B2
10 {Profit / (Loss) from ordinary activities before tax (8+9) [ (388.52))  (150.83)]  (199.32) (290.14)
11 |Tax expense . - - A .

12 [Net Profit / (Loss) from ordinary act alte TRgesY|  (150.63) '(1'9’9'32‘)" (666 92)1 " T(200.14)

=

13 Other comprehensive income o {0.10) (0.4 (d 06) D A k)]
|14 |Total comprehensive income (12+13) } {388.62) (150.74) {199. 33) B (667 23)77 ~ (290.31)
15 |Paid-up equily share capital | i o
... [{face value of Re 1/- per share) 273.78 273.78 ) 273.78 _273.78] 27378
18 ;Earnmg per share (EPS) in Rupees (not annualised) T N R '
L -Basic _ _. (1.44) {036y (@72 @An
- Diluted 0.72)] 247
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SEGMENT WISE REVENUE, RESULTS, ASSETS AND LIABILITIES FOR THE QUARTER AND NINE MONTHS ENDED
DECEMBER 31, 2016 - STANDALONE

Rs. Cr
Quarter Ended ‘ _ Nine Months Ended
PARTICULARS | 31.12.2016) 30.09.2016! 31.12.2015! 31.12.2016! 31.12.2015

{Unaudited) (Unaudltgjl)! {Unaudited) (Unauduted)l {Unaudited)
1 |Segment Revenue

— P _Hie ——

" i{a) EPC & Construction 199.63] 44883,  490.44] 1755.23
(o Power o ) 19.57 14.58| 19.69 56 29
(e} Infrastructure . 7.44 15.62 3.81
| Net Sales/Income from Operatlons gl 226.64 479.03 513.94 10
2 |Segment Resuits (Prof‘ t(+) / Loss({-) before
B tax and interest from each seament) = _ ' D
- _|(a) EPC & Construction (145.13)) 7485  10.71
(k) Power . __8.39 435 o
(<) Infrastructure ) o 1.12 234
[ |{d} Unaliccated e 200 3.01 4 1505 1151
Total R {132.62) 8425 2438 4883
B {Less: - | ] - e I
() Interest . 267.88| 24583 23491 75525  699.64
(ii) Other Un-allocable Expenses i
____i(Net off Un-allocable income) . (11.98))  (10.85); (11, 21)' ~(39.50)  (130.97)
] Total Prof'tl(l..oss_) Before Tax | -(388.52), (150 63)| (199 32)| (666 92):  (290.14)
3 |Segment Asuets o i o -
(aYEPC & Construction | 567222 ,,,,,@5,,43 48 - 6470 74 5672 22 . 6470 74
—_|{b) Power 456.49 469.00| 512 03_____ 456__49 - ____512 03
(¢} Infrastructure 11486.63 11408.66 10928. 62 11486_63_ o 862
()] Unallocated 1509.55 1489.37| . __1_3%?1.97 1509.55 1397.97
) 19124.88 18910.51| 19309 36 19124.89  19309.36

4 :SegmentLiabilities [ A
:(a) EPC & Constfruction ; 9201.16! 8777.17 9283. 45, _9201.16, 928345

(b) Power , T 5.25 528]  10.01 525 10.01

lto) Infrastructure . 18214 18214 182141 18214 18214
(d) Unallocated | 8518.08| 834223 8518.08 _ 8084.16
1 | 17906.63|  17306.82  17906.63 _ 17559.76
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NOTES IN RELATION TO THE FINANCIAL RESULTS
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1. The reported consolidated Net Operating Income and Net Profit / (Loss) have been arrived at after
eliminating inter-company transactions as per IND AS 110 “Consolidated Financial Statements” and IND
AS 28 “Investments in Associates and Joint Ventures”. It may be noted that the above eliminations do
not reduce the cash earnings of the Company on the standalone / consolidated basis, The impact of
these eliminations on Net Operating Income and Net Profit / (Loss) is presented as under:

Rs. Cr
Quarter Ended Nine Months Ended
Particutars {Unaudited) {Unaudited)
Dec 31, Sept 30, Dec 31, Dec 31, Dec 31,
2016 2016 2015 2016 2015
Reported Net Operating
Income 1616.20 2016.82 1761.05 5361.01 6032.45
Elimination of Intersegment
QOperating [ncome 124.11 31947 407.43 655.94 1277.62
Total Income before
elimination 1740.31 2336.29 2168.48 | 6016.95 7310.07
Reported Net Profit /{(Loss) (813.68) {258.31) & 35.48 (1520.85) (163.74)
Elimination as per IND AS ‘
110 & 28 8.36 18.79 41.14 129.76 118.51
Forex loss / {gain) 206.58 (119.81) (89.27) 200.69 89.42
Net Profit or (Loss) before
glimination & Forex loss /
{gain) (598.72) (359.33) {12.65) {1190.40) 44.19
2. The Information on Standalone Financial Results:
Rs. Cr
Quarter Ended Nine Months Ended
Particulars {Unaudited) {Unaudited)
Dec 31, Sept 30, Dec 31, Dec 31, Dec 31,
2016 2016 2015 2016 2015
Income from operations 226.64 479.03 513.94 1049.07 1864.01
PBT (388.52) {150.63) {199.31) (666.92) (290.14)
PAT (388.52) {150.63) {199.31) (686.92) (290.14)
Forex loss / (gain) 9.96 (25.83) 14.04 (17.03) {33.63)
PAT befeore forex loss /
| (gain) {378.56) {176.46) (185.27) (683.95) {323.77)

The financial results for the period and quarter ended December 31, 2016 are in compliance with Indian

Accounting Standards (Ind-AS), consequently results for the period and quarter ended December 31,
2015 have been restated to comply with Ind-AS to make them comparable. The Group has adopted
Ind-AS with effect from April 01, 2016 with comparatives being restated. Accordingly impact of transition
has been provided in the opening reserves as at April 01, 2015,
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4. As at December 31, 2016 the Group has receivables from various State Electricity Utility Companies

and other customers for sale of power aggregating to Rs. 1,396.73 Cr, net current liabilities of Rs.
436.95 Cr and current maturities of long term borrowings of Rs.3,734.36 Cr. Based on intermnal
assessment and various discussions with the customers, the management is confident of recovery of
receivables. At present the Group’s operating assets are not generating envisaged revenues on
account of various factors beyend the control of the company, such as short supply of gas, pending
tariff clarity and part payments from the customers is posing challenges for meeting the cash flow
needs. However the Group has actively engaged in resolving each of the aspects associated with the
respective revenue generating units by effectively addressing the core issues which would enable a
quick turnaround in the situation and the management is confident that the efforts would result in the
operating units generating positive cash flows. The approved CDR scheme & additional funding to the
company and the lenders approvals of the cost overrun proposals for the projects under construction
and the effort to bring strategic investors, disposal of assets, would also bring in the additional cash
flows into the system. Cumulatively, the Group is confident that the initiatives narrated above would
address the bottlenecks and make the operating units viable, augmenting the EPC activity fo normal
level and thus does not foresee any eventual cash flow mismatch in terms of mesting its financial
obligations including that of the lenders, vendors and others and alsc will have adequate cash flows to
support the implementation of ongoing projects which are capitalizing interest and expenses during the
period of construction including the low level period of construction. This is an emphasis of matter in
the auditor's limited review report.

(a) Lanco Amarkantak Power Limited (LAPL), one of the step down subsidiary of the Company is
having tariff disputes for its unit — Il power purchase agreement which is under review with regulatory
authorities. Against the total differential tariff claim made by LAPL to the power procurer amounting to
Rs.195.23 Cr, LAPL received Rs. 24.30 Cr during the period ended, pursuant to the Haryana Electricity
Regulatory Commission (HERC) order. For the balance amount the appeal is pending before APTEL
and is being pursued. LAPL recognised Rs. 24.42 Crores during period ended December 31, 2016
towards partial interest on the arrears released by PTC/Haryana. LAPL has filed a petition before
HERC for recovery of the interest. The Management is confident of realising the balance receivables
along with interest. .

(b) LAPL has filed a writ petition before the Hon’ble High Court of Delhi on applicability of certain norms
of CERC Tariff Regulations, 2014 for Unit 1. Pending disposal of the said writ petition by the Hon'ble
High Court of Dethi, LAPL submitted duly filled tariff filing formats in line with CERC Tariff Regulations
2014-19 to PTC for onward submission to MP Power Management Company Limited {MPPMC)} for
approval of tariff for the period 2014-19. MPPMC has filed the same before MPERC and has been
admitted. Pending tariff approval by MPERC, MPPMC accepted monthly billing based on the tariff filed
on provisional basis and is releasing payments.

These are an emphasis of matter in the auditor's limited review report.

One of the Associate of the company i.e., Lanco Teesta Hydro Power Limited — 500 MW (LTHPL), Due
to delay in diversion of forest land, poor geology and earthguake, leading to substantial time and cost
overrun, LTHPL had reguested the power purchaser to revise PPA Tariff for viability of the project. As
there was no positive response from the power purchaser, LTHPL filed a petition seeking tariff revision
before the Regulatory Commission. The Hon'ble Commission after hearing the matter dispesed off the
petition through final order dated August 20, 2014 stating that LTHPL may approach the Hon'bie
Commission once the Project is nearing COD. With no immediate relief available regarding tariff
increase, LTHPL terminated the PPA with effect from September 18, 2014 in line with the provisions of
PPA. LTHPL is exploring power sale tie up with new power purchasers and PPA will be executed once
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the potential buyer is finalised. In the interest of the project the project lenders have opted for Strategic
Debt Restructuring Scheme (SDR) to facilitate subsequent strategic divestment and converted some
portion of their debt into equity in the previous financial year. The company and lenders is in the
process of bringing strategic partner for the project which is taking considerable time. Ministry of Power,
Government of India reviewed the project during the year and directed the committee appointed for this
purpose to submit a revival plan in consultation with LTHPL, lenders and Government of Sikkim for
which necessary submissions were made by LTHPL pending finalisation of the revival plan. The
Management is confident of getting the revised funding from the lenders, complete the project as per
the revised timelines and resolution of PPA issues. Even after considering the cost overrun and delay in
execution, there is viability in the project and hence the Management does not foresee any requirement
for adjustment for carrying value of assets in the financial statements. This is an emphasis of matter in,
the auditor's limited review report.

a) With respect to Lanco Hills Technology Park Private Limited (LHTPPL) one of the subsidiary of the
Company is developing a 100 atre integrated township called ‘Lanco Hills' at Hyderabad, Telangana.
With regard to dispute of the title of the land between the Wakf Board and Government of Telangana,
the Wakf tribunal restricted the LHTPPL from alienating the property which was upheld by the Hon'ble
High Court of Andhra Pradesh. LHTPPL has appealed against the order of the Honorable High Court of
_Andhra Pradesh before the Honorablte Supreme Court, which granted an interim stay against the orders
of Honorable High Court of Andhra Pradesh and the Wakf Tribunal. Pending the final outcome of
appeal before the Honorable Supreme Court, the Management based upon its assessment-and legal
opinion obtained, is confident of the outcome of the matter in its favour and no adjustments have been
made in respect of this matter in the accompanying results.

b) The Management has multiple plans for development of Commercial, Residential and office space in
the land held by the LHTPPL. Considering the business plans, the management is confident of
recovering the cost incurred on the development of projects including the interest cost which is grouped
under the head Development work in progress and capital work in progress.

These are an emphasis of matter in the auditor's limited review report.

Lanco Mandakini Hydro Energy Private Limited (LMHEPL) one of the step down subsidiary of the
company developing 76 MW Hydro Electric Project on river Mandakini in Uttarakhand, has been
impacted and considerable damage has been witnessed across the project site due to devastating flash
floods occurred in the Rudraprayag district of Uttarakhand in the month of June, 2013. The said Project
is insured under CAR & ALOP palicies to cover the damages including Act of God. Against the claims
lodged with the insurer, on-account payment was received from the insurer. The Management is
confident that the potential damage to carrying value of the asset is unlikely to exceed the expected
insurance claim. This is an emphasis of matter in the auditor’s limited review report.

Mahatamit Mining and Thermal Energy Limited (MMTEL), a subsidiary of the company had entered into
Coal Mining Services Agreement (CMSA) with Mahatamil Collieries Limited (MCL) for developing and
mining of Gare Pelma Sector Il Coal block located in Raigarh district in the state of Chhattisgarh, the
allocation of said coal biock was cancelled by the Hon'ble Supreme Court’s order dated September 24,
2014, As per CMSA MMTEL has incurred an amount of Rs. 204.66 Cr till March 31, 2015 towards
exploration, infrastructure and performance security deposit. The amount incurred has been claimed by
MMTEL as per terms of the Coal Mines (Special Provisions) Ordinance, 2014 and the management is
confident on recoverability of the claim. This is an emphasis of matter in the auditor's limited review
report.
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Lanco Resources International Pte Limited (LRIPL) along with its subsidiary companies (Griffin Coal
Mine Operations, Australia) has been incurring losses from acquisition onwards. The management is
taking necessary steps to optimise its mining cost and to improve the coal mining capacity by
expanding the associated infrastructure including development of port to scale up the export sales.
Upon implementation of long term initiatives, the management is confident of improving the profitability
of the business in long period and carrying value of the assets are realizable at the value stated in the
books. Accordingly, no adjustments have been made in these financials results. This is an emphasis of
matter in the auditor’s limited review report.

Lanco Hoskote Highways Limited {LHHL) and Lanco Devihalli Highways Limited (LDHL), subsidiaries of
the company has been incurring losses since commencement of operations and also due to de-
recognition of Capital Grant from Reserves as per requirement of Ind AS 11 Appendix A on Service
Concession Arrangement, the Net Worth fell below 50% of paid-up capital as at December 31, 2016.
The Management is taking necessary steps to improve the profitability in future and is of the view that
the carrying value of Assets of LHHL & LDHL is realizable at the value stated therein. Accordingly, no
adjustments have been made in these fi nanmals results. This is an emphasis of matter in the auditor's
limited review report.

Lanco Kanpur Highways Limited (LKHL), a subsidiary of the company had entered into concession
agreement with NHAI for developing a road project in Uttar Pradesh state under BOOT mechanism.
The construction work is delayed due to pending approvals and right of way to be arranged by NHAI.
During the previous year |LKHL had received notice of termination of concession agreement from NHA|
and issued a notice of termination of concession agreement to NHAI. Arbitration proceedings bave
been initiated to settle the claims and the counter claims associated with the termination as per the
Concession Agreement. Based on the expert legal opinion, the management is confident on the
recoverability of its claims submitted and is not expecting any liability on counter claims filed by NHAL
This is an emphasis of matter in the auditor's limited review report.

During the quarter ended March 31, 2012, the Company has put in place two level power holding
company structure wherein Lanco Power Limited (LPL) subsidiary of the Company as the power
holding vehicle for the Group. LPL has further two subsidiaries namely Lanco Thermal Power Limited
(LTPL) and Lanco Hydro Power Limited (LHPL) as thermal power holding company and hydro power
holding company respectively. As approved by the members, vide their resolution dated March 19,
2010 the Company has sold it's shareholding in some of its Subsidiaries and Associate Companies to
its wholly owned step down subsidiaries i.e., LTPL and LHPL on March 30, 2012 for cash consideration,
The Group has obtained approvals from 96% in Value of the lenders / one customer and share transfer
process is in progress. However, this transaction has no impact in the consolidated financials. This is an
emphasis of matter in the auditor's limited review report.

Lanco Vidarbha Thermal Power Limited (LVTPL), a step down subsidiary of the Company is developing
a 2x660 MW Coal based Thermal Power Project near Wardha in Maharashtra. The execution of the
Project got. affected due to the High Court Crder with respect to the PIL filed by a group of people
thereby causing litigation on Environment Clearance (EC) granted for the Project. The process of re-
public hearing by MPCB and revalidation of EC by MOEF led to the delay of more than three years
which was beyond the control of LVTPL and which is a Force ure event in accordance with the
PPA provisions, causing time & cost overrun.
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LVTPL approached the power purchaser ie., Maharashira State Electricity Distribution Co. Ltd.
(MSEDCL) to extend the scheduled commencement date and provide the relief in accordance with PPA
provisions on force majeure, which was not accepted by MSEDCL, MSEDCL encashed the Bank
Guarantee of Rs. 51 Cr and unilaterally demanded liquidated damages (LD) of Rs 351.90 Cr. LVTPL
made attempts for an amicable resolution, however MSEDCL didn’t responded positively and hence,
LVTPL terminated the PPA with MSEDCL in September, 2014, which was not accepted by MSEDCL.

LVTPL filed a writ petition before MERC for adjudication of dispute between LVTPL & MSEDCL with the
prayer {0 declare the PPA termination as valid, direct MSEDCL to return the PG of Rs. 51 Cr and
declare the additional LD claim by MSEDCL as illegal and wrongful. MSEDCL. also filed a petition with
MERC seeking PPA validity which has been opposed by LVTPL and proceedings are taking place in
MERC.

LVTPL is confident of getting the refund of encashed bank guarantee as well as reversal of MSEDCL's
demand of LD, hence no provision has been made in the books of accounts on account of LD. The
management is confident of tying up of power sale in due course. This is an emphasis of matter in the
auditor's limited review report.

15. Lanco Anpara Power Limited — 1200 MW (LAnPL) one of the step down subsidiary of the company

started its operations in December 2011 (COD) and plant had been operating at sub optimal levels on
account of coal and infrastructure constraints which are due to non-fulfilment of certain obligations by
buyers i.e., Uttar Pradesh State Power Distribution Companies under RFP / PPA with LAnPL for sale of
1,100 MW power. LARPL had terminated the PPA and exercised the option available under PPA by
filing petition before Uttar Pradesh Electricity Regulatory Commission (UPERC) seeking resolution of
its claims. LANnPL received tariff order dated November 23, 2015 from UPERC to compensate for
changes in RFP / PPA conditions in respect of coal supply and power purchase payments. Consequent
to the order the company recognized revenue of Rs.712.48 Cr (including Rs.33.29 Cr and Rs.132.54
Cr for the quarter and Nine months ended December 31, 2016 respectively) up to December 31, 2016.
LANnPL received an order from APTEL on November 30, 2018, which has set aside UPERC's order
dated November 23, 2015 and remanded the matter to UPERC for a fresh consideration. The
Management is evaluating the implications of the Order with the legal experts, pending reassessment
by UPERC, the financial impact if any, arising on account of the APTEL Order is not reckoned in these
financial results. This is an emphasis of matter in the auditor's limited review report.

16. Himavat Power Limited (HPL), one of the step down subsidiary of the company entered intoc Power

Purchase Agreement (PPA) with UPPCL, consequent to which the conditions subsequent to PPA were
to be achieved by a certain specified date. Due to the pending coal linkage and other factors which are
beyond the control of HPL, UPPCL had provided extension towards this up to March 31, 2017 upon
request of HPL. The Management is confident of obtaining further time extensions for fulfillment of
conditions subsequent to PPA hence no adjustments have been made to the above results. This is an
emphasis of matter in the auditor's limited review report.

17. Due to shortage of gas, units pertaining to one of the step down subsidiary of the company i.e. Lanco

Kondapalli Power Limited (LKPL), is operating on partial load and partial periods. The company is
hopefut of getting gas supply through government gas pooling initiatives and further hopeful of getting
power purchase agreements. The financials of the step down subsidiary is prepared on a going
concern basis and does not warrant any asset carrying value adjustment.

18. The financial results does not include IND-AS compliant results for previous year ended March 31,

2016 as the same is not mandatory as per SEBI circular dated July 05, 2016.
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19. Reconciliation of Net profit between IND-AS and previous Indian GAAP for the guarter and period
ended December 31, 2015.

Rs. Cr
Standalone GConsole
Quarter Nine Quarter Nine
Particulars ended Months ended | Months
ended ended
Net Profit / (Loss) after Tax as per the Previous
Indian GAAP {(194.77) | ({276.00) 151.22 | (17.36)
De capitalisation of ineligible expenses - - (26.72) | (152.34)
Measurement of financial assets at amortised cost {1.06) (2.41) {0.20) -
Measurement of financial liahilities at amortised cost {1.91) (5.62) {2.22) (6.25)
Discounting / Unwinding of provisions - - 0.68 1.88
Actuarial Gain / (Loss) on employee defined benefit
obligation recognised in Other Comprehensive Income _
(OCI) 0.05 0.15 0.29 0.70
Provision for expected credit losses {(1.62) [ . (6.26) (1.92} (2.34)
Impact on Service concession arrangements - - 2.14 17.45
Impact on Embedded leases - - 34.88 98.56
Impact on Consolidation of entities on control
assessment - - - 70.12
Impact on adjustment of Prior period items - - - | (20.31)
Other adjustiments : - - {0.42) (2.10)
Deferred Tax adjustments - -1 (121.45) | (144.19)
Deferred Tax adjustment on profits eliminated resulting
from Intra group transactions - - 12.62 11.17
Net Profit/ (Loss) after Tax before OCl as per the ‘
IND-AS (199.31) | (290.14) 48.90 | {145.01)

20. These unaudited results have been reviewed by the Audit Committee and approved by the Board of
Directors at their respective meetings.
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Independent Auditor’s Review Report on Consolidated Financial Results of
Lanco Infratech Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To,

The Board of Directors
Lanco Infratech Limited

1. We have reviewed the accompanying Statement of consolidated unaudited financial results of Lanco
Infratech Limited (“the Company™), and its subsidiaries and associates (collectively referred to as
‘the Group’) for the quarter and nine months ended December 31, 2016 (“the Statement™), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as modified by Circular No.
CIR/CFD/FAC/62/2016 dated 5% July 2016. This Statement which is the responsibility of the
Company’s Management and approved by the Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (“Ind AS 34™), prescribed under Section 133 of the Companies Act,
2013 read with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to issue a report on the Statement based on our review.

2. We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement, A review is limited primarily to inquires of company personnel and analytical
procedures applied to the financial data and thus provide less assurance than an audit, We have not
performed an audit and accordingly, we do not express an audit opinion.

3. To the extent stated in paragraphs 3 (a) to 3 (f) below, we did not review the financial results of
certain component entities that comprise the Group and are included in the consolidated financial
results,

a) We did not review financial results of certain subsidiaries, whose financial results reflect total
assets of Rs. 2,695.88 Crores as at December 31, 2016 and total revenue of Rs. 33.56 Crores for
the quarter ended December 31, 2016. These financial results and other financial information for
these subsidiaries have been reviewed by other auditors whose reports have been furnished to us
by the Management, and our review report on the consolidated financial results is based solely
on the reports of the other auditors.

b) We did not review the financial results of certain subsidiaries, whose financial results reflect
total assets of Rs. 195.13 Crores as at December 31, 2016 and total revenue of Rs. 0.01 Crores
for the quarter ended December 31, 2016. These financial results and other financial information

- 2813 1158
Chennai - 600 014. India. E: mail@brahmayya.com | www.brahmayya.com

48, Masilamani Road, Balaji Nagar, Royapettah, T +91-2813 1128/38/48 | F +91-T



Brahmayya&:co-

— — Chartered Accountants

of these subsidiaries have been prepared by the management and our review report on the
consolidated financial results is based solely on the management accounts.

¢) We did not review the financial results of certain overseas subsidiaries whose financial results,
prepared under their respective accounting framework, in the aggregate, reflect total assets of
Rs. 10,610.79 Crores as at December 31, 2016 and total revenue of Rs. 166.97 Crores for the
quarter ended December 31, 2016. The financial results of these subsidiaries have been prepared
in accordance with the respective accounting framework and have been reviewed by other
auditors who have submitted their review conclusions, prepared under generally accepted
auditing standards of their respective countries, to the management of the respective overseas
subsidiaries, copies of which have been provided to us by the Company. The Management of
the Company has converted these financial results of these overseas subsidiaries to accounting
principles generally accepted in India, for the purpose of preparation of the Company’s
consolidated financial results. Qur conclusion, thus insofar relates to amounts included in respect
of these overseas subsidiaries, is based solely on the reports of other auditors.

d) We did not review the financial results of certain overseas subsidiaries, whose financial results
reflect total assets of Rs, 165.28 Crotes as at December 31, 2016 and total revenue of Rs.4.52
Crores for the quarter ended December 31, 2016. These financial results and other financial
information of these overseas subsidiaries have been prepared by the management and our
review report on the consolidated financial results is based solely on the management accounts.

¢) We did not review the financial results of certain associates, whose financial results reflect the
Group’s share of Loss of Rs. 0.98 Crores for the quarter ended December 31, 2016. These
financial results and other financial information for these associates have been reviewed by the
other auditors whose reports have been furnished to us by the Management, and our review
report on the consolidated financial results is based solely on the reports of the other auditors.

f) We did not review the financial results of certain associates, whose financial results reflect the
Group’s share of Profit of Rs. 0.65 Crores for the quarter ended December 31, 2016. These
financial results and other financial information of these associates have been prepared by the
management and our review report on the consolidated financial results is based solely on the
management accounts.

4. Without qualifying our review conclusion, attention is invited to

a) (i) Note 4 to the consolidated financial results, regarding the adequacy of disclosure concerning
the Group’s ability to meet its financial obligations including repayment of various loans and
unpaid interest and the ability to fund various obligations' pertaining to operations including
unpaid/overdue creditors, for ensuring/commencing normal operations and further investments
required towards ongoing projects under construction. These matters essentially require the
Group to garner such additional cash flows to fund and meet the requirements.

(ii) The Group incurred a Net Loss of Rs. 884.00 Crores and Rs. 1,675.66 Crores for the quarter
and nine months ended December 31, 2016 respectively and has unpaid loans aggregating Rs.
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6,245.73 Crores falling due over next twelve month period which also includes repayment of
loans sanctioned under Corporate Debt Restructuring (CDR) scheme in respect of which, the
Group obtained certain reliefs in relation to repayment timelines of loans and accumulation of
unpaid interest-and additional funding for commencing normal operations.

(iii) In view of certain variances in sanctioned/contracted terms under CDR scheme in regard to
disbursements made and their utilization thereon, together with considerable delay in
implementation of CDR scheme, eventually did not enable the Group to achieve the anticipated
revival in performance levels of operations at Engineering, Procurement & Construction (EPC).
Consequently, .continued incurrence of further losses and cost overruns in projects under
constructions due to delayed execution have been reported. As explained by the management,
though the Group has recommenced operations at EPC as well implementation works at the
projects which are under construction, taking into account the continued limitations on
availability of required funds, in our view, there may be further delays in achieving optimal
operations at EPC and in timelines envisaged for implementation of projects under constructions
which may result in further cost overruns, requiring the Group to arrange further funding for
such additional costs. As further explained by the management, the Group is making efforts to
reorganise the funding pattern including participation by strategic investors to ensure the
completion of under construction projects and disposal of assets to meet the funding gaps. In
regard to projects under implementation, the management's approach includes appraising the
lenders on various strategic initiatives, requesting modification in repayment timelines and
additional funding for completion of the project including cost overruns. The proposals by the
management are under evaluation by lenders which envisage that certain projects under
construction have the ability to fulfill its part of obligations both financial and otherwise to
complete the projects, which have not been independently assessed by us. The impact, if any on
the consolidated financial results on account of non-achievement of any of the envisaged
initiatives including the lenders concurrence for the proposals are currently not ascertainable at
this point in time.

(iv) Notwithstanding the efforts as stated above to meet the funding obligations which would
involve time to materialise, these consolidated financial results have been prepared based on the
assumption, and considering the project budgets and estimates of the management which are
based on technical aspects and inputs and management’s assessment to get requisite further
additional funding from various sources explained above. Relying on the above, no adjustments
have been made in these consolidated financial results towards any possible impact on account
of low key operations and delayed execution of projects under implementation.

b} Note 5(a) to the consolidated financial results, which explains the management’s assessment
with respect to the order of Haryana Electricity Regulatory Commission (HERC) dated January
23, 2015, in regard to the litigation in respect of tariff determination in terms of the power
purchase agreement relating to one of the power generating units of Lanco Amarkantak Power
Limited (LAPL), a step down subsidiary of the Company. Out of the total claim, of Rs. 195.23
Crores, LAPL, during the previous Quarter, received a sum of Rs. 94.30 Crores pursuant to the
orders of HERC. However, LAPL is pursuing its claim for the balance amount before APTEL,
in the meanwhile, LAPL also recognised, Rs. 24.42 Crores towards interest as receivable, and
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filed a petition before HERC in this regard. The contentions of the management in regard claim
pertaining to balance tariff amount as well as interest, is dependent on the outcome of pending
petitions before the appropriate forums.

¢) Note 5(b) to the consolidated financial results, in regard to one of the power generating units of
LAPL, a step down subsidiary of the Company, revenue continues to be recognized by LAPL
on provisional basis, based on the tariff filing submitted to power purchaser for approval of tariff
for the period 2014 - 2019, Pending the tariff determination, no adjustments have been made in
these consolidated financial results.

d) Note 6 to the consolidated financial results, which explains the matter in Lanco Teesta Hydro
Power Limited (LTHPL), an associate of the Company relating to termination of Long Term
PPA with Maharashtra State Electricity Distribution Company Limited (MSEDCL) and the time
and consequential cost overrun of the project and the management’s plans to meet the cost
overrun of the project. There has been an extension of Commercial Operation Date (COD) due
to the circumstances beyond the control of LTHPL resulting in extended execution of the
Hydropower project. Lenders in their efforts to revive the Project, resorted to the Strategic Debt
Restructuring (SDR} Scheme under the Reserve Bank of India (RBI) guidelines, wherein, the
lenders had converted a portion of outstanding debt and unpaid interest into equity shares, to
facilitate subsequent strategic divestment. In the opinion of management, the execution of the
project with the increased cost and extended timelines for bringing the assets to its intended use
is still viable even taking into account the current level of low implementation activities which
does not amount to interruption thus continued to capitalise all the costs including interest. The
management expects that suitable arrangements for power sale would be completed in the due
course, including resolution of matters relating to cost overrun funding and therefore the carrying
value of the project asset doesn’t warrant any adjustment. However, notwithstanding the
prevailing conditions, taking into consideration the efforts of the management and the lenders
towards the implementation of the project, the financial results of LTHPL have been prepared
on a going con¢ern basis.

¢) Note 7 (a) to the consolidated financial results, which explain land dispute at Lanco Hills
Technology Park Private Limited (LHTPPL), a subsidiary of the Company, the ultimate outcome
of these matters cannot presently be determined. The management of LHTPPL, based upon its
assessment and legal advice obtained, is confident of the outcome of the matter in its favour.

f) Note 7 (b) to'\: the consolidated financial results, in relation to LHTPPL, with regard to
recoverability of cost of Development Work in Progress and Capital Work in Progress pending
capitalization, which in the opinion of the management is based on its business plans envisaged
on certain market assertions towards new developmental initiatives, is completely recoverable
and does not warrant any adjustments in these consolidated financial results towards the carrying
value. As the realization of carrying values of both categories of Work in Progress is dependent
on certain factors detailed in the note and the impact if any on the consolidated financial results
on account of non-achievement of envisaged initiatives is currently not ascertainable at this point
in time.
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g) Note 8 to the consolidated financial results, which explain the management’s view with respect
to the impact ‘of unprecedented flash floods in Uttarakhand that seriously affected Lanco
Mandakini Hydro Energy Private Limited (LMHEPL), a step down subsidiary of the Company
implementing a Hydel Power Project of 76 MW capacity. The insurance survey was completed
and the claims were lodged with the insurer. LMHEPL had received certain interim payments
from the Insurer against the claim lodged. During the quarter, the restoration works were being
carried out, and suitable submissions as represented by the management, were made to the
Insurance Surveyors In the assessment of management, the potential damage to the carrylng
value of asset is unlikely to exceed the expected insurance claim. The management is also
confident that the project would achieve its scheduled commercial operation within the timelines
approved/to be approved by the lenders and regulator. Relying on the assessment of the
management which have not been independently evaluated by us, no adjustments have been
made in these consolidated financial results.

h) Note 9 to the consolidated financial results, dealing with cancellation of coal blocks by the
Honourable Supreme Court, which included coal mine jointly allotted to Tamil Nadu Electricity
Board and Maharashtra State Mining Corporation Limited, the Allottees. Mahatamil Mining and
Thermal Energy Limited (MMTEL), a subs1d1ary of the Company, entered into Coal Mining
Services Agreement with the Allottees of the mine, pursuant to which, MMTEL incurred an
amount of Rs. 204 66 Crores towards the Project, the realizability of which is dependent on the
compensation to be awarded under the Ordinance issued by Government of India. The Company
has obtained a legal opinion in this regard based on which, the amount incurred is considered to
be recoverable, notwithstanding the denial of obligation by the Allottees in regard to certain cost
components, and no adjustments have been made in these consolidated financial results.

i) Note 10 to the consolidated financial results, in relation to the carrying value of assets held by
step down subsidiaries of Lanco Resources International Pte Limited (LRIPL) a subsidiary of
the Company, in view of continued losses exceeding net worth of LRIPL, considering the
management’s initiatives to be implemented with significant financial resources to be deployed
in the mining activity and the development of associated infrastructure, being the port, the
management is of the view that the carrying value of the assets are realizable at the value stated
therein. Accordingly, no adjustments have been made in these consolidated financial results.

j) Note 11 to the consolidated financial results, in relation to the carrying value of asset of Lanco
Hoskote Highway Limited (LHHL), and Lanco Devihalli Highways Limited (LDHL),
subsidiaries of the Company, which have been incurring losses ever since the commencement of
commercial operation and accumulated losses incurred so far eroded the net worth significantly.
Taking into consideration the management’s assessment of the situation including its efforts, the
management of the Company is of the view that the carrying value of the assct is realizable at
the value stated therein. Accordingly no adjustments have been made in these consolidated
financial results.
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k) Note 12 to the consolidated financial results, in relation to Lanco Kanpur Highways Limited
(LKHL), a subsidiary of the Company, has received a notice of termination to the Concession
Agreement from National Highways Authority of India (NHAI) and LKHL has also issued a
notice of termination to NHAI. Arbitration proceedings have been initiated to settle the claims
and the counter claims associated with the termination as per the Concession Agreement. As on
December 31, 2016 LKHL has incurred certain costs towards the project, the realizability of
these amounts is dependent on the outcome of the arbitration proceedings. Accordingly no
adjustments have been made in these consolidated financial results.

) Note 13 to thc consolidated financial results, which explain the structuring undertaken by the
management durmg the year ended March 31, 2012. The Company’s investment as of March 30,
2012 in various subsidiaries and associates was transferred to wholly owned step down
subsidiaries and to an associate of wholly owned step down subsidiary aggregating to Rs.
6,815.51 Crores that required lenders and customer approval. Management has received many
such approvals aggregating to 96% in value, of the lenders consenting to the structuring, the
management 1s confident of receiving balance approvals from lenders and customer and has
taken the effect of these transfers while preparing these consolidated financial results. In case
any of these residual approvals are not granted, the management will have to revisit the structure
and the conseqw;uential impact would then be recorded in these consolidated financial results.

m) Note 14 to the consolidated financial results, in relation to Lanco Vidarbha Thermal Power
Limited (LVTEL), a step down subsidiary of the Company, which explains the matter before the
Mabharashtra Electricity Regulatory Commission (MERC) relating to termination of Long Term
Power Purchase Agreement (PPA) with Maharashtra State Electricity Distribution Company
Limited (MSEDCL) and the Bank Guarantee encashment of Rs. 51 Crores by MSEDCL for
delay in commissioning of the project beyond the Scheduled Commercial Operation Date
(SCOD) as per PPA. Based on the management analysis and representation and relying on the
legal expert opinion, management is of the opinion that the Company can recover the Bank
Guarantee amount encashed and further it is not liable to pay liquidated damages of Rs. 351.90
Crores claimed by MSEDCL. Relying on the assessment of the management on the non-
tenability of the claim towards levy of liquidated damages no adjustment has been made in these
consolidated financial results.

n} Note 15 to the consolidated financial results, which explains the matter in the case of Lanco
Anpara Power Limited (LAnPL), a step down subsidiary of the Company, relating to the Order
received from APTEL on 30" November 2016, which has set aside and remanded the matter to
Uttar Pradesh | Electricity Regulatory Commission (UPERC) for a fresh consideration of
UPERC’s earlier order dated 23" November 2015 towards compensation for changes in
RFP/PPA conditions in respect of coal supply and power purchase payments. Whereas,
following the Orders of UPERC dated 23" November 2015, LAnPL has recognised revenue of
Rs. 712.48 Crores upto December 31, 2016 (which includes Rs. 33.29 Crores and Rs. 132.54
Crores for the Quarter and period ended December 31, 2016 respectively). The management is
evaluating the implications of the Order with the legal experts, pending reassessment by UPERC,
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the financial 1mpact if any arising on account of the APTEL Order is not reckoned in these
consolidated ﬁnanc1al results.

0) Note 16 to the bonsolidated financial results, which explains the contractual commitment of the
Himavat Power Limited (HPL), a step down subsidiary of the Company, to supply power to the
Power Procurer. Based on the management assertions, that suitable arrangements would be made
to obtain extension of time from the power procurer, the execution of the Project with extended
timelines for bringing the asset to its intended use is still viable, notwithstanding the allowability
of interest costs for the extended period for tariff determination and therefore no adjustments are
made to these consolidated financial results.

1
Our conclusion is not élualiﬁed in the respect of the matters reported in paragraph 3 and 4.

5. Based on our review conducted as stated above and based on the consideration of the reports of the
other auditors as referred to in paragraph 3 above , nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited consolidated financial results prepared in
accordance with tlhe recognition and measurement principles laid down in Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed the
information requlred to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016
dated 5% July 2016, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

For Brahmayya & Co.,
Chartered Accountants
Firm Registration No. 0005118

A

Lokesh Vasudevan

Place : Gurgaon Partner
Date : February 13,2017 Membership No. 222320
i
i
48, Masilamani Road, Balaji Nag%ar, Royapettah, T +91 - 2813 1128/38/48 | F: +91 - 044 — 2813 1158

| .
Chennai - 600 014. india. ! E: mail@brahmayya.com | www.brahmayya.com



Brahmayya&:co-

= — : - — Chartered Accountants

Independent Auditor’s Review Report on Standalone Financial Results of Lanco
Infratech Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To,

The Board of Directors
Lanco Infratech Limited.

1. We have reviewed the accompanying statement of the unaudited standalone financial
results of Lanco Infratech Limited (“the Company™), for the quarter and nine months
ended December 31, 2016 (“the Statement™), being submitted by the Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016
dated 5% July 2016. This Statement which is the responsibility of the Company’s
Management and approved by the Board of Directors, has been prepared in accordance
with the recognition and measurement principles laid down in the Indian Accounting
Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report
on the Statement based on our review.

2, We conducted our review in accordance with the Standard on Review Engagements
(SRE) 2410, ‘Review of Interim Financial Information Performed by the Independent
Auditor of the Entity’ issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review is limited primarily to
inquires of company personnel and analytical procedures applied to the financial data and
thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

3. Without qualifying our review conclusion, attention is invited to

a) (i) Note 4 to the financial results, regarding the adequacy of disclosure concerning the
Company’s ability to meet its financial obligations including repayment of various loans
and unpaid interest and the ability to fund various obligations pertaining to operations
including unpaid/overdue creditors, for ensuring/commencing normal operations and
further investments required towards ongoing projects under construction. These matters
essentially require the Company to garner such additional cash flows to fund and meet the
requirements.

(ii) The Company incurred a Net Loss of Rs. 388.62 Crores and Rs. 667.23 Crores for the
quarter and nine months ended December 31, 2016 and has unpaid loans aggregating
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Rs.2,769.95 Crores falling due over next twelve month period which also includes
repayment of.loans sanctioned under Corporate Debt Restructuring (CDR) scheme in
respect of which, the Company obtained certain reliefs in relation to repayment timelines
of loans and accumulation of unpaid interest and additional funding for commencing
normal operations.

(iii) In view of certain variances in sanctioned/contracted terms under CDR scheme in
regard to disbursements made and their utilization thereon, together with considerable
delay in implementation of CDR scheme, eventually did not enable the Company to
achieve the anticipated revival in performance levels of operations at Engineering,
Procurement & Construction (EPC). Consequently, continued incurrence of further losses
and cost overruns in projects under constructions due to delayed execution have been
reporied. As explained by the management, though the Company has recommenced
operations at EPC as well implementation works at the projects which are under
construction, taking into account the continued limitations on availability of required
funds, in our view, there may be further delays in achieving optimal operations at EPC
and in timelines envisaged for implementation of projects under constructions which may
result in further cost overruns, requiring the Company to arrange further funding for such
additional costs. As further explained by the management, the Company is making efforts
to reorganise the funding pattern including participation by strategic investors to ensure
the completion of under construction projects and disposal of assets to meet the funding
gaps. In regard to projects under implementation, the management's approach includes
appraising the lenders on various strategic initiatives, requesting modification in
repayment timelines and additional funding for completion of the project including cost
overruns. The proposals by the management are under evaluation by lenders which
envisage that certain projects under construction have the ability to fulfill its part of
obligations both financial and otherwise to complete the projects, which have not been
independently assessed by us. The impact, if any on the financial results on account of
non-achievement of any of the envisaged initiatives 1nclud1ng the lenders concurrence for
the proposals are currently not ascertainable at this point in time.

(iv) Notwithstanding the efforts as stated above to meet the funding obligations which
would involve time to materialise, these financial results have been prepared based on the
assumption, and considering the project budgets and estimates of the management which
are based on technical aspects and 1nputs and management’s assessment to get requisite
further additional funding from various sources explained above. Relying on the above,
no adjustments have been made in these financial results towards any possible impact on
account of low key operations and delayed execution of projects under implementation.

b) Note 9 to the financial results, dealing with cancellation of coal blocks by the Hon’ble
Supreme Court, which included coal mine jointly allotted to Tamil Nadu Electricity
Board and Maharashtra State Mining Corporation Limited, the Allottees. Mahatamil
Mining and Thermal Energy Limited (MMTEL), a subsidiary of the Company, entered
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into Coal Mining Services Agreement with the Allottee of the mine, pursuant to which,
the amount invested amounting to Rs. 171.28 Crores, the realizability of which is
dependent od the compensation to be awarded under the Ordinance issued by
Government of India. The Company obtained a legal opinion in this regard, based on
which, the investment is considered to be recoverable, notwithstanding the denial of
obligation by the Allottees in regard to certain cost components, and no adjustments have
been made in these financial results.

¢) Note 10 to the financial results, in relation to the carrying value of assets held by step
down subsidiaries of Lanco Resources International Pte Limited (LRIPL) a subsidiary of
the Company, in view of continued losses exceeding net worth of LRIPL, considering the
management’s initiatives to be implemented with significant financial resources to be
deployed in the mining activity and the development of associated infrastructure, being
the port, the management is of the view that the carrying value of the assets are realizable
at the value stated therein. Accordingly, no adjustments have been made in these financial
results. '

d) Note 11 to the financial results, in relation to the carrying value of investment in Lanco
Hoskote Highway Limited (LHHL) and Lanco Devihalli Highways Limited (LIDHL),
subsidiaries of the Company, which have been incurring losses ever since the
commencement of commercial operation and accumulated losses incurred so far eroded
the net worth significantly. Taking into consideration the management’s assessment of the
situation including its efforts, the management of the Company is of the view that the
carrying value of the investment is realizable at the value stated therein. Accordingly no
adjustments have been made in these financial results.

€) Note 12 to the financial results, in relation to Lanco Kanpur Highways Limited (LKHL),
a subsidiary of the Company, has received a notice of termination to the Concession
Agreement from National Highways Authority of India (NHAI) and LKHL has also
issued a notice of termination to NHAIL Arbitration proceedings have been initiated to
settle the claims and the counter claims associated with the termination as per the
Concession Agreement, As on December 31, 2016, LKHL has incurred certain costs
towards the project, the realizability of these amounts is dependent on the outcome of the
arbitration proceedings.

f) Note 13 to the financial results, which explain the structuring undertaken by the
management during the year ended March 31, 2012. The Company’s investment as of
March 30, 2012 in various subsidiaries and associates was transferred to wholly owned
step down subsidiaries and to an associate of wholly owned step down subsidiary
aggregating to Rs. 6,815.51 Crores that require lenders and customer approvals.
Management has received many such approvals aggregating to 96% in value, of the
lenders consenting to the structuring, the management is confident of receiving balance
approvals from lenders and customer and has taken the effect of these transfers while
preparing these financial results. In case any of these residual approvals are not granted,
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the management will have to revisit the structure and the consequential impact would
then be recorded in these financial results.

Our conclusion is not qualified in the respect of the matters reported in paragraph 3.

4. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying statement of unaudited financial results
prepared in accordance with aforesaid Indian Accounting Standards and other accounting
principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 as modified by Circular No. CIR/CFD/FAC/62/2016
dated 5% July 2016, including the manner in which it is to be disclosed, or that it contains
any material misstatement.

For Brahmayya & Co.,
Chartered Accountants
Firm Registration No. 0005118

A&

Lokesh Vasudevan

Place: Gurgaon Partner
Date : February 13, 2017 Membership No. 222320
48, Masilamani Road, Balaji Nagar, Royapettah, T +91 - 2813 1128/38/48 | F +91 - 044 — 28131158

Chennai -~ 60¢ 014. India. E: mail@brahmayya.com | www.brahmayya.com



February 13, 2017

Always inspiring

i/s. National Stock Exchange of India Limited
Regd. Office: “Exchange Plaza”
Bandra-Kurla Complex, Bandra {E)
MUMBAI - 400 051.
Ph +(022-2659 8235 / 36, 2659 8346
Fax 1022-6641 8124/ 25/ 26
022-2659 8237 /38, 2659 8347 / 48

M/s. BSE Limited

Regd. Office: Floor 25, P J Towers, Dalal Street
MUMBAI — 400 001

Ph : 022-22721234/33

Fax: 022-22723121/1278 /3577 /1557

Dear §ir,

Sub:- Media Release-Un-audited Financial Results for the Quarter ended 31° December, 2016 ~ Reg.

We send herewith enclosed a copy of the Media Release of the Company being released to the

Media with regard to the Un-audited Financial Results of the Company for the Quarter ended

31" December, 2016.

This is for your kind information.
Thanking you,

Yours faithfully,
For LANCO INFRATECH LIMITED

A, VEERENDRA KUMAR
COMPANY SECRETARY

Encl: As above

Lanco Infratech Limited
Corporate Office: Lanco House, Plot # 397, Udyog Vihar, Phase-3, Gurgaon-122 016, New Delhi Region, India.
Te+91 124 474 1000 F: +91 124 474 1860 E:info@lancogroup.com
Registerad Office: Lanco House, Plot No. 4, Saftware Units Layout, HITEC City, Madhapur, Hyderabad-500 081, Telangana, India.
T: +91 40 4009 0400 F:+91 40 2311 6127 E:info@lancogroup.com
www.lancogroup.com

Corporate identity Number: L45200TGT993PLC015545
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Lanco fnfratech {LITL} today reparted its financial perfarmance for the period ended 31* Dec, 2016
Result fo'r the period ended 31% Dec 2016 are in compliance with Ind-AS nat.-f' ed by the M:mstry of
Corporate Affairs. Consequently, result for the period ended 31* Dec 2015 has been restated to comply

with Ind~A$ to make them comparab!e

Highl;ghts of the u‘nna_ud:ted fmanc:a_! results as com'pared to the pievious year are:.

: *ad ng beck mter—segment ehmmatton & other mcome to Reported Revenue

- HIGHL[GHTS OF QUARTER’S PERFORMANCE (Consohdated) : S e
u Gross Revenue before elimmat;ons decimed by 24% to Rs 17, 700 Mn m Q3FY17 from Rs 23 177 Mn in-
e Q3FY16 R
Com 2 Gross Revenue before eltmmatlons declmed by 18% to Rs 61 535 Mn in 9M FY17 from Rs.75, 208 Mn L
- in9MFY16. - |
= Cash loss of Rs 3, 778 Mn in Q3FY17 vs Cash foss ef Rs.83 Mn in Q3FY16 _
= Cash foss of Rs 5,640 Mn in 9M FY17 vs. Cash Profit of Rs.4, 312 Mn in 9M FY16. .
o= _Adjusted EBITDA (Exclud:ng Forex) decreased by 55% to Rs 2, 950 Mn in QSFYI? from Rs.6,526 Mn in
S Q3FY16 :
. ® ' _Adjusted EBITDA {Exciudlng Forex} decreased by 39% to Rs 13 496 Mn in 9M FY17 from Rs. 22 265
~ Mnin9MEY16 S : '
= Reported foss of Rs 8 134 Mnin O.3¥Y17 vs. proft of Rs 352 Mn in Q3FY16
Cw Reported Ioss of Rs. 15 213 Mnin QM FY17 vs. loss of Rs.1,644 Mn in 9M FY16.

HIGHL!GHTS OF QUARTER’S PERFORMANCE (Standaione)

s Gross Revenue declmed by 55% to Rs.2, 386 Mn in 0_3?‘{17 from Rs.5,252 Mn in Q3FY16 _

= Gross Revenue declmed by 43% to Rs 10,886 Mn in. 9M FY17 from Rs. 19, 104 Mn in 9M FY16

bk _Cash loss of Rs.3,550 Mn in Q3FY17 vs. Cash loss of Rs.1,563 Mn in Q3FY16. o

= Cash Ioss of Rs.6,136 Mn in 9M FY17 vs. Cash loss of Rs.2,418 Mn in 9M FY16.

u Ad;usted EBITDA {Excluding Forex) declined by 211% to loss of Rs.872 Mn in Q3FY17 from Rs 786 Mn
in Q3FY16 :

= Adjusted EBITDA (Excludmg Forex} declmed by 62% to Rs.1,416 Mn in 9M FY17 from Rs.3, 732 Mn in’
9M FY16. .

" Reported ioss of Rs.3, 885 Mn in Q3FY17 Vs, Eoss of Rs.1,993 Mn in Q3FY16

= Reported loss of Rs.6,669 Min in 9M FY17 vs. loss of Rs.2,901 Mn in 9M FY16.

”E POWER ©OBSEAR RATUWAL. MERSSTRUCTUAE
o o AEouRsts . - U
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Sector Wise Pe:formance.

Lanco is present in five sectors

1

]

‘J‘l-&l.u

..

EPC

Power

Solar - _
Natural Resources

" Infrastructure and Property Development -

: The EPC sector and the power ‘sector together contrlbuted to 78% of the gross revenues.

EPC & Constructfon sector contnbuted to 12% of the gross revenue

Power sector contrlbuted to 66% of the gross revenues

‘Projects _ -:- - Gent -1 Revente b 'Margin

Total EBITDA |  PAT. | EBITDA

Kondapalli 1

e
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NETS {Power Traqu]
For the Quarter . -
s Total 272 MUs traded at an average realization rate of Rs.3. 04/Kwh

' Status o Power Pm jects under Construct:on as o Dec’.is

CGSt

_ Ca‘pacity-
N In;urred

3Prcj¢ct‘s

-Amarkantak 3&4

; 'OrderBook
N _' Current EPC order book stands at Rs 223, 073 Mn (Excludmg SoEar E‘PC)

: * Internal Prcuects constctute ”83% of the Power and Construction EPC Order book

Soiar Operatlons mclude EPC (Order Book of Rs 34 822 iVIn W|th 58% orders from external part:es}
Generatlon (46MW) O&IVI servnces for Sotar Power plants Photo Vo!tarc module manufacturmg (175MW
per annum capac:ty} ' RERES o

- 'R‘S‘, Mn
9M FY17
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Gm’ﬁn Coal
Production for quarter was 0.69 MT vs 0.72 MT in Q3FY16 Saies for the quarter was 0.72 MT vs. 0.69 MT
in Q3FY16 _
" Average realization for the quarter was ~AUD 42. 3 per ton in Q3FY17 vs. “'AUD 42. 5 per ton |n' -
Q3FY16 '
. S Rs.Mn_ _ :
E '.Pé'rticma'r's_ Change ' | 9MFY17 . | 9MFY16 | Change

| Adj EBITDA

: Property development consists of-the- Lanco Hills: project -at- Hyderabad, whlch-- is the only Real estate
venture of the Group Dur:ng the quarter Lanco Hzlls recorded revenue of Rs. 329 Mn durmg Q3FY17

agalnst Rs. 453 Mnin Q3FY 16

' Under mfrastructure Current portfoho con5|sts of hrghway pro;ects of about 163 km Ieng’ch for whsch the
' Concessron Agreements have been 5|gnec§ weth the Natlonai H;ghway Authonty of Indra (NHAI)

 Distance - | Status

Toll ‘collection revenue at R$.127 Mn durmg L

the quarter’ agalnst Rs.154 M_n_:r_i Q3 FY16
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| Lanco Infratech Limited, one of the India’s largest integrated infrastructure developers, is headquartered
in New Deihl Reglon and has employee strength of over 3,400. It has subsidiaries and divisions across a
synergistic span- of 5 Business verticals. These mcfude EPC, Power, Natural Resources, Solar ‘and |
Infrastructure, : : ‘

Lanco fnfratech s pro;ects both operataonal and under construct:on & Development are spread across "
| India. At: present ‘the power portfollo includes an mstalted capacity of 3,465 MW and another 5, 956 MW_ _

[ under vanous stages of Constructson & Deveiopment

3 The EF’C dlwsmn of the company is executlng var;ous orders worth more than Rs. 257 890 Mn A merber
of UN Globat Compact Lanco Infratech is recogmseci for ats Cor;oorate Social Respons:bmty initiatives led
by the i_anco Foundatton s o :
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